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The STOCK MARKET

WHERE DO YOU START?

The big thing is, “invest in what you know.” If you are trying to
evaluate a company, make sure you know what it does, what it
produces, and how it works. They often questioned Warren Bu�ett
about why he did not invest in technology during the dot-com boom.
His answer was simple. If you don’t know the business model, what
the company does on a day-to-day basis, or how it generates
revenue now and in the future, then stay away from it. The simple
adage is, if you don’t understand it, don’t buy it. He has followed this
rule for decades and has done rather well with it.
Start by looking at industries you are familiar with. It could be as
simple as the industry you currently or previously worked in. Once
you have a list of companies that you are interested in, you will need
reliable information. Message boards, newsletters, �nancial news
shows, and stock screeners are all good places to start looking. Stock
screeners are especially useful, because besides �nding ideas, you
can narrow the search to �t your quali�cations. Many people have
had good luck using the screener at http://�nance.yahoo.com, their
�nancial institution or many other free and paid online stock market
advisors. The technology sector poses a signi�cant challenge, but if
you are interested in something new, research, research, research.

There is no shortage of investment
information available these days. But
this can present a problem. Asking
questions about how to invest, where
to invest, and what to look for can
bring you many answers from lots of
di�erent sources. The trouble is
making your way through all the
clutter to �nd relevant information
that you can trust.
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